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GOLDFIELDS MINING CORPORATION LIMITED >» 
\ (Non-Personal Liability) ) 
Drenden at mal yb 

re BS Suite 1000, 


11 Adelaide Street West, 
Toronto, Ontario. 


FEB 8 1961 January 23, 1961. 


To THE SHAREHOLDERS: 


While your Company’s position as a major shareholder in The Teck-Hughes Gold Mines, 
Limited has been maintained, exploration and related activities have been restricted by the lack of 
public interest in new mine financing. The Teck-Hughes holding is considered most advantageous in 
view of that company’s important position in the gold mining industry, its improved earnings record of 
the past year and the substantial benefits which would arise from any increase in the price of gold. For 
some time your Board has been investigating means by which the financial position of your Company 
could be improved to permit more active exploration ventures. 


Geo-Scientific Prospectors Limited, in which your Company holds the largest single share 
interest, has a strong cash position and also hoids a large position in Teck-Hughes as well as interests 
in other junior mining companies and properties. 


Being closely connected with both companies because of the inter-related shareholdings, your 
Board sees mutual advantages to both in a merger of interests. For this reason, it is proposed that your 
Company should acquire all the assets of Geo-Scientific as a going concern, by means of a treasury issue 
of 4,104,015 additional shares, to be distributed proportionately among the other Geo-Scientific 
shareholders. 


The above plan will enable your Company to retire its bank loan—have a substantial cash fund 
for new developments—increase its holdings in Teck-Hughes by approximately 22% as well as in other 
miscellaneous investments and mining properties received from Geo-Scientific. The dividend income 
from Teck-Hughes will increase to approximately $100,000 per year at present rates and be available 
for new exploration. 


Under this plan the enlarged Goldfields will be in a strong financial position to take best advan- 
tage of exploration and other mining opportunities, and an aggressive program is proposed in this respect. 


Audited financial statements of both companies are enclosed together with an audited pro forma 
balance sheet of your Company as at December 31, 1960, reflecting this proposal. The proposal takes 
into account the relative assets, shares issued and the market prices. We believe this represents a fair 
treatment of both groups of shareholders. 


A shareholders’ meeting has been called to consider this plan and to approve the necessary 
increase in the authorized capital, and a notice and other relevant documents are enclosed. 


If you cannot be present at the meeting in person we would appreciate your signing and returning 
the enclosed proxy so that a large representation of shareholders may be obtained. 


Yours very truly, 
N. B. KEEvVIL 


President 


GOLDFIELDS MINING CORPORATION LIMITED 
(Non-Personal Liability) 
(Incorporated under the laws of Saskatchewan) 


Balance Sheet as at December 31, 1960 


Assets 
CURRENT ASSETS 
Cash). < ect eae Ra Pe ae ge ae 4,472 
Accounts Receivable icc oil oe ce cee 3,692 8,164 
INVESTMENTS—at cost, less amounts written off 
(Quoted *marketivalue—$1) 545,810) aig a ee te 1,497,527 
MINING RIGHTS AND, INTERESTS—-at 110minal value. eo. 442-44 6 ee eee 1 
$1,505,692 
Liabilities 
CURRENT LIABILITIES 
Banksloan«(secured Wa. jan las. ee eee ee 2 ee nee ery, 290,000 
Accolntsspayable and accrued ia bilities an. gyre ae eae eee 2,185 292,185 
SHAREHOLDERS’ EQUITY 
Capital stock— 
Authorized— 
5,000,000 shares of a par value of $1 each 
Issued and fully paid— 
4,140,007 shares (including 100,000 shares issued since Feb- 
ruary 29, 1960 for $20,000 cash)... ... 2-0) .80n = 4,140,007 
Discount.thereono, sane eee a ok a 2,926,900° 15213507 
$1,505,692 


APPROVED ON BEHALF OF THE BOARD 
“N. B. Keevil’’ Director “R. Michael Butler’? Director 


Auditors’ Report to the Directors 


We have examined the balance sheet of Goldfields Mining Corporation Limited (Non-Personal 
Liability) as at December 31, 1960, and the statements of exploration, development and administrative 
expense and of earned surplus for the ten months ended on that date and have obtained all the 
information and explanations we have required. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. In our opinion all the transactions of the company that 
have come to our notice have been within the objects and powers of the company. 


In our opinion, and according to the best of our information and the explanations given to us 
and as shown by the books of the company, the accompanying balance sheet and statements of 
exploration, development and administrative expense and of earned surplus are properly drawn up so 
as to exhibit a true and correct view of the state of the affairs of the company as at December 31, 1960 
and the results of its operations for the ten months ended on that date in accordance with generally 
accepted accounting principles. 


“McDonald, Currie & Co.” 
Chartered Accountants 


January 23, 1961. 


Excess oF INCOME OVER EXPENDITURE FOR THE PERIOD 
EXPENDITURE TO FEBRUARY 29, 1960 


AMOUNT WRITTEN OFF TO EARNED SURPLUS 


BALANCE—DECEMBER 31, 1960 


BALANCE—FEBRUARY 29, 1960 


BALANCE—DECEMBER 31, 1960 


GOLDFIELDS MINING CORPORATION LIMITED 


(Non-Personal Liability) 


Statement of Exploration, Development and Administrative Expense 


for the ten months ended December 31, 1960 


INCOME 


Dividends 
Interest 


EXPENDITURE 


Exploration and development— 
Examination—outside properties. >. .... 4... HI ROR eM . 
Geophysical, Surveys.) as. cnc nie screen octane stand « oh OE ee 
Deer Clea oe no aus tela ge cRe eae ak ote Eola ce hae 
EAVOI NOG FF eA laLieSaet Uunslbvete og ounce daswah ew ghlyd ba weds oes ts 
NISPOILA NEO Game Meee ih. Ot ur fend Soe Baap BP te ak AA RE eee tw 


Administrative— 
Interest and bank charges............. BREVARIOES . nn ee ci se cae 
Admunisteative services and jrents:.......; G60 <5 ys cose Js see woe 
WC Sa UIC Ue PNA es co sacs Sangn, cas aap suede se ea eas enlOds. cut eoesesneericecs aR 
dpansienmacent’s: 16S... . 6 «1.01. + io 40.4.1 15.40 + Redon Bes teor bok oF 
Mieetingers dC. TEDOr tS cr tari: sarwt ee OR cer be oic ee nee 
Gorporation. fecerand taKxess..:).o% sein eo een sea ee bse tae eae 
Ry iiswel Laine Ot ceria, een tobias SM eeu gece RN a ieee orien oie seeks Bae 


Statement of Earned Surplus 
for the ten months ended December 31, 1960 


Exploration, development and administrative expense written off....... 


\Wiiikecdowneandulossionisaleotinvestinemtc aie cies a eee nena 


Investments 
December 31, 1960 


Pewee ruches Goldaviines, LIAMtEd. cr. cca cee ee eM eae ee eee 
(Sed-scientiincyhrospectors Limitedyyietista.\sas deocde +s lad. sehen am@emiar ae} 
Keevil Mining Group Limited 


Gominonronaress . Seer ioIae AL. SIpr, 2405 J) Loa APY. SA Oe eR 
LCOMLCRDCDEIICUIRCSe eet Ret hae es ee aa Ohh hee BEE oer 


T degli 
7,965 85,122 
5,799 
2,615 
6,907 
500 
126 
15,947 
254035 
5,790 
2,710 
1,329 
810 
PMG 
438 
36,389 (52,336 
Ie a as eee 32,786 
Mosh vatie de 934,316 
901,530 
Po. eee 901,530 
Cd eee $ at 
2 ied a 1,687,393 
901,530 
785,863 1,687,393 
vee ae $ — 
Number of Market 
Shares Value 
1TOMes 1,293,810 
420,000 252,000 
100 — 
$8,970 — 
$1,545,810 


Note: The market values are based upon closing market prices at December 31, 1960. Because of the number of shares 


involved, the market value may not be necessarily indicative of the amount that could be realized if the investments 


were sold. 


GEO-SCIENTIFIC PROSPECTORS LIMITED 


(Incorporated under the laws of Ontario) 


Balance Sheet as at December 31, 1960 


Assets 

CURRENT ASSETS 

(Or: \) s en PEE MNnn wand Cute amemer eu Cc Pe aay cle 4 1,997 

Accounts receivable: (Noteil) 3.4)... oe eee __ 889,404 891,401 
INVESTMENTS—at cost, less amounts written off 

(Quoted market. value—$314,147) .o.c2 wee cee cee co vee oe ce ec Oe ee 312,664 
UNPATENTED MINING CLAIMS 

= (Nefiee 2) ice. cassie pee hs Nace, RO 1 eae 100,000 

$1,304,065 
Liabilities 

CURRENT LIABILITIES 

Bank filoan..(secued ec Ra soar ae vit anreree ee ite none elena eae 46,000 

Accounts: payable and accrued liabilities... 5... ceo. joe eee 10,567 56,567 


SHAREHOLDERS’ EQUITY 
Capital stock: 
Authorized— 
3,000,000 shares of no par value 


Issued and fully paid— 
1,788,005 shares (including 110,000 shares issued during the year 


for SOS OOGiCaSh rie sate ce cat ee eae oe chet Ree ee 1,244,998 
Surplus arising in a prior year from donation of securities.............. 2,500 1,247,498 
$1,304,065 


Notes: 1. Subsequent to December 31, 1960 $889,000 of this has been received. 


2. The amount shown for mining claims represents costs to date less amounts written off and is not intended to reflect 
present or future values. 


APPROVED ON BEHALF OF THE BOARD 
“J.-C. Frantz’ Dtrector “J. H. Westell” Director 


Auditors’ Report to the Directors 


We have examined the balance sheet of Geo-Scientific Prospectors Limited as at December 31, 
1960, and the statements of income and expenditure and of earned surplus for the year ended on that 
date. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statements of income and expenditure and 
of earned surplus presents fairly the financial position of the company as at December 31, 1960, and 
the results of its operations for the year ended on that date, in accordance with generally accepted 
accounting principles. 


“McDonald, Currie & Co.” 
Chartered Accountants 


January 23, 1961. 


GEO-SCIENTIFIC PROSPECTORS LIMITED 


Statement of Income and Expenditure 
for the year ended December 31, 1960 


INCOME 
PERCE NCL Se a Naas Peas, se Bn gee ee ee cet oa OP 17,000 
HOLS Cee Gee en eae enemy Wee. RN eae. = ke Ee yey 5,129 22,129 
EXPENDITURE 
Exploration— 
Examine tOle-Oltside DEOMertieds, (: a. 4. ate OS eRe eA ee 31,092 
Geopayeical SULVEVe ts ctr we Met tt ei sae eel cals ee 22,482 
DMOUC arr ee ee ee ee we 2 ay eh OP onto Uae eng 10,493 
Sat VAN eee Tr evn b dade awe Pee Saosin Oh woe 5,953 
Omang ViMen tetova tte SA Bk cue ook ke kOe bw 6,800 
Prospecuing -stalina ancerecording.... 0/2. 4u,cqes ecu sone ta ona. 6,330 
fPraticportaGonrand: travel >... tu keke oe ee epee ee ae Ee 3,808 
PO Pine CHIN ONS ATES SS, 6. AM o wil: wai < gc ee SEN RNs em ae Ra 1,000 
Miscellaneous tci8. cin» ot enh oe ye i te Pee 3,534 
91,492 
Weministrativercsr ee fort. 96 |) hh “ VA TRI hey 6 1). ey errs: tery 
Giicesseny mesa nOsent 4 ei di Hoke yA ee AO Gn” aes See 6,389 
BTC CEC SERRE A Ko oe8 2 Eclat «Cath OES ae ED OOD RNS gene rae 4,537 
BEOr Al Mees 2 8a. 5.2 Glatt iain a. a eee ee ee eee 2,810 
SOG mi ATS eT ARAN fio isk AS Osc. ce are ae ao eee Rae es 1,594 
FE cEriSlePe A OCITE St LOGS ta shia tenes Nase, | a Gen ee ee Een Ce 820 
FNS J AY Ts I LD OP RR Me NOE ROY Pm yk, Rea Dry 575 
Rye Cele OLS a rete bare ae intua leptin Moti pen ae Caan ee” Beka aN 1,761 


18,486 109,978 
Pxeess OF EXPENDITURE OVER INCOME FOR THE YEAR... 15 isos) fF. cee ete eee 8S 871,849 


Statement of Earned Surplus 
for the year ended December 31, 1960 


i Oe DECEMBER, 31,.1959........tiee oettis e- etter aol. daoe aie - SPRL A aR 228,138 
excess ot expenditure Over income for the years... -.22 eee ane eee 87,849 
Wertedown of investments, less gain on sale........4..65 0.50. s sees eeess 63,607 
MPO IISOU eine) ClaliNnSiy 8 a. Vite @ locas na atacha sens ied ay ce ee 76,682 $228,138 


SaANCE DECEMBER SL T9602 . saceie~ccos OawB lees dee ee Me een a See ECs = has 


Investments 
December 31, 1960 Number Market 
of Shares Value 
Ba ey Siren ULI EECC ene Sen Sethe ee cise slaca!&o oh Go: sy tec igh «am cee to rete eae 6,250 62 
Perm conpersviines Limited: 2 cae. Vass teen saci op erebl ogee wae eels As 216,500 19,485 
ear Were tenth Pee Boat. ae ad sts en oe dae 910,500 —- 
Dain crmmisriisizelsiniitediawiethico RR byl ih... ce eer ened as 150,000 9,000 
GiewiecmEuches Gold Mines,, Lintitedaogamgpaoq: 6 6 ee ee cn ees 170,000 285,600 
Keevil Mining Group Limited 
Te I RSETAT CSO aN S Sico ts Sols in 4g Sora al ales oyip Pao lrccon seme cenit 100 —- 
Pee wD Cette st MI ION, WI PAE eae ales be koeetes $8,970 wtca1 
$314,147 


Note: The market values of shares are based upon closing market prices at December 31, 1960. Because of the number of 
shares involved, the market value may not be necessarily indicative of the amounts that could be realized if the 
investments were sold. 


GOLDFIELDS MINING 
pues | 
(Incorporated under 


Pro Forma Balance She 


After giving effect to the following transactions :— 
1. A proposed increase in authorized capital from 5,000,00¢ 


2. The purchase of the net assets of Geo-Scientific Prospe 
Geo-Scientific liabilities in accordance with the terms of 
lation of 420,000 shares of Geo-Scientific Prospectors Lir 


3. The realization of $889,000 cash for certain of the acc 
totalling $336,000. 


Assets 


CURRENT ASSETS 


INVESTMENTS—at cost, less amounts written off 


Pn Sc tn gee eae ee ge ee 559,469 


4,096 563,565 


(Quoted ‘market: value—$1,607,957)....< .2ee ceyee appara sosce te eee eee 1,588,698 
MINING RIGHTS AND INTERESTS—at cost, less amounts written off.................... 100,000 
$2,252,263 


APPROVED ON BEHALF OF THE BOARD 


“N. B. Keevil”’ 


Directors 


“R. Michael Butler’’ 


Auditors’ Repo 


We have examined the pro forma balance sheet of Goldfields 
31, 1960. Our examination included a general review of the accou 
porting evidence as we considered necessary in the circumstances 
to our notice have been within the objects and powers of the com 


In our opinion, the accompanying pro forma balance sheet 
31, 1960, after giving effect to the transactions set forth in the hea 


January 23, 1961. 


<PORATION LIMITED 
iability) 
ws of Saskatchewan) 


;at December 31, 1960 


0,000,000 shares of $1 par value. 


Limited in consideration of the assumption by Goldfields of all 
greement dated as of January 23, 1961, the surrender for cancel- 
and the issue at a discount of 75% of 4,104,015 shares. 


s receivable of Geo-Scientific and the retirement of bank loans 


Liabilities 


CURRENT LIABILITIES 


PACCOMMI SE Da Va Die aAlGeaCcrued lia Dilles man WNre Gl hone. Bonin i, cee eee tees ean iti 12,752 
SHAREHOLDERS’ EQUITY 
Capital stock— 
Authorized— 
10,000,000 shares of a par value of $1 each 
Issued and fully paid— 
Sree UL 2ES AT CS ame ech mentee Peer Oren aN oe eit. ss tagtae heh ce ae 8,244,022 
Discountitheceones pias een eI eee OF. Soe. 6,004,511 2,239,511 
$2,252,263 


. the Directors 


ing Corporation Limited (Non-Personal Liability) as at December 
procedures and such tests of accounting records and other sup- 
yur Opinion, all the transactions of the company that have come 


ents fairly the financial position of the company as at December 
thereof. 


‘Donald, Currie & Co.” 
Chartered Accountants 


THIS AGREEMENT is made in duplicate as of this 23rd day of January, A.D. 1961. 


BETWEEN: 
GOLDFIELDS MINING CORPORATION LIMITED, 
(Non-Personal Liability) 


hereinafter sometimes called ‘Goldfields’, 


OF THE FIRST PART, 
— and — 


GEO-SCIENTIFIC PROSPECTORS LIMITED, 
hereinafter sometimes called ‘‘Geo’’, 
OF THE SECOND PART. 


WHEREAS Goldfields was incorporated under The Companies Act (Saskatchewan) and has an 
authorized capital of Five Million (5,000,000) shares with a par value of One Dollar ($1.00) per share, 
of which Four Million One Hundred and Forty Thousand and Seven (4,140,007) shares have been 
issued and are presently outstanding; 


AND WHEREAS Geo was incorporated under The Companies Act (Ontario) and has an author- 
ized capital of Three Million (3,000,000) shares without par value, of which One Million Seven 
Hundred and Ejighty-eight Thousand and Five (1,788,005) shares have been issued and are presently 
outstanding; 


AND WHEREAS Goldfields holds and is recorded as the holder of Four Hundred and Twenty 
Thousand (420,000) of the presently issued and outstanding shares of Geo; 


AND WHEREAS each of the parties hereto has furnished to the other a copy of its audited balance 
sheet as at the 31st day of December, 1960, which are respectively represented as truly and fully 
disclosing the financial position of the respective companies as at that date, and no material changes 
in the financial condition of either party has occurred since that date save in the ordinary course of 
business or as contemplated by the respective financial statements; 


AnD WHEREAS the parties hereto have the same or similar objects and Goldfields has offered to 
purchase the undertaking, property and assets of Geo as a going concern on the terms and conditions 
hereinafter set out. 


Now THEREFORE THIS AGREEMENT WITNESSETH that in consideration of the mutual agree- 
ments and covenants hereinafter contained it is agreed by and between the parties hereto as follows :— 


i Subject to the conditions hereof, Goldfields hereby agrees to purchase and Geo hereby agrees to 
sell all the mineral properties and investments and all other rights, real and personal property and 
other assets as a going concern of Geo for a consideration of Four Million One Hundred and Four 
Thousand and Fifteen (4,104,015) fully paid and non-assessable shares of the par value of One Dollar 
($1.00) each of the capital stock of Goldfields, together with the assumption by Goldfields of all 
liabilities of Geo (other than any liabilities to capital stock and surplus). 


2: The purchase and sale herein shall take place as of the 23rd day of January, 1961, from which 
time until the closing date hereinafter referred to, Geo shall be deemed to have acted and carried on 
its business for and on behalf of Goldfields and at the cost and for the benefit of Goldfields. Goldfields 
covenants to indemnify Geo in respect of all liabilities incurred by Geo during the said period and 
arising from the operation of the business of Geo up to the said closing date. 


of The purchase and sale shall be closed at the executive offices of the parties hereto, Suite 1000, 
11 Adelaide Street West, Toronto, Ontario, at the earliest date which may be mutually agreed upon 
and in any event not later than the 15th day of March, 1961, which date or earlier date as may be agreed 
upon is herein sometimes referred to as ‘‘the closing date’’. 


4, At the closing date Geo shall deliver to Goldfields such transfers of mineral claims and invest- 
ments and such other deeds, conveyances, assurances, transfers, assignments and consents as may 
reasonably be required to vest in Goldfields all the right, title and interest of Geo in all the assets of 
Geo, and Goldfields shall deliver to Geo agreements of indemnity in respect of the matters dealt with 
in Paragraphs 2 and 6 hereof. 


5. Goldfields hereby specifically waives compliance by Geo with any requirements of The Bulk 
Sales Act of the Province of Ontario. 


6. _ Forthwith after the closing date Geo shall commence to wind up its affairs and to distribute its 
remaining asset, being shares of Goldfields, proportionately to its shareholders, save as hereinafter 
provided, and thereafter to surrender its charter, and Goldfields covenants to indemnify Geo in respect 
of all costs and expenses incurred by Geo in this connection and otherwise in connection with and in 
the negotiation of this agreement. 


ibs Goldfields hereby agrees and undertakes to waive all its right, title, interest or distributive 
share as a shareholder of Geo in and to any part of the consideration payable to Geo hereunder and 
further agrees and undertakes that, upon the winding up of the affairs of Geo as hereinbefore provided, 
Goldfields shall surrender all of its shares of Geo upon the request of Geo therefor. 


8. This agreement and each of the covenants herein contained are conditional upon the following, 
namely: 


(a) the confirmation by the shareholders of Goldfields at an Extraordinary General Meeting 
thereof duly and properly called for these purposes of a special resolution of the Company 
increasing its authorized capital sufficiently to permit the issuance of the consideration 
provided for herein and of a resolution approving this agreement of purchase and sale; 


(b) the confirmation by the shareholders of Geo at a Special General Meeting thereof duly and 
properly called for these purposes of a special resolution to approve this agreement of pur- 
chase and sale and of a resolution to approve the winding up and surrender of the charter 
of the Company; and 


(c) the necessary approvals and acceptances of the Toronto Stock Exchange being obtained in 
respect of this agreement of purchase and sale and the agreement of that body to list the 
additional authorized capital of Goldfields required for the purposes hereof. 


The parties hereto agree to take such action as may be necessary to give effect hereto, and in particular 
to call the necessary meetings of their respective shareholders and to file such documents as may be 
required by the Toronte Stock Exchange to the intent that each of such conditions shall have been 
met by the 15th day of March, 1961, and in the event that each of such conditions shall not have been 
met by such date then this agreement shall be null and void and neither party shall have any claim 
against the other in respect hereof or of any of the covenants or agreements herein contained. 


9. Time shall be of the essence of this agreement. 


In WITNESS WHEREOF this agreement has been executed. 


SIGNED, SEALED AND DELIVERED GOLDFIELDS MINING CORPORATION LIMITED 
(Non-Personal Liability) 
in the presence of iN Beep vine 
President 


“R, MICHAEL BUTLER” 
Secretary 


(SEAL) 


GEO-SCIENTIFIC PROSPECTORS LIMITED 


“TC, FRANTzZ” 
Vice-President 


“T). S. BROWN”’ 


Secretary-Treasurer 


(SEAL) 
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